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thasiial) 7 dalll 7 g BAIEY Jana g Aaladl 4331 gal) Jas ABde (V-¢)

G ganll (pe el Taga lo gin g il 300080 Y ana g Adlad) 433 gall Jae (o A8 ()

O s dul Lo plaal) s aly ol Y1y il Gl lia oS K1 edalilall 5 4y )

S palall allall s A sl SV e 3 Saadl G sal ) ol el Al -3l

U dsati oF Daall (B3l B s 0S ) meie Jsbaie e Wy L S SASY) e adays

l3)5 .(Gracia & Ramajo, 2003) 3 81555 o 55 Y Ll 1k sxildl) Jaea b 50 )

bl ) sad) Jae e oA o stas malaBY) (e IS ) coriuall e s
5S) Qy) daa s LAY Jeatind 830U Jase o

die aldy Joall o gpiage S L TS 5200 Jame e ddlall &) gl jace 5 ()
oaby o Jsd o plaa) g ¥ Jilly palall pllaall SOlgay) Gl e 5 )
pbea o8 Jully Ricardian Equivalence Hypothesis (REH) 3 )1S )} sélsall 2o 58
Sl < e W3S 5 Al pladiuly cad AR a2 e Aglead) il HLaaY)
oaydls bl zik o f el ddaad) o35 Ak e § ((IS/LM Model)
&) dhay @) Jeny 3 el 4 323 (65 Gy GRS G Gl U daliall JI g3l
O sl Al
slal Jaee o Aaladl &) sall e i Jilad g8 320U Jlaill (e Caagll (IS il
daal all i et il 5 LSl il dpm il ) (REH) 52180 ) 5lSa) daa jb dsia g

Jae il sty aan el dal e Ll Zila ml Cu el B Gan Lee B
Uy ALl ey Y Aol o an)) 38l e o (Claelid) aay) dalall ) sal)
fehy LS (S )¥) LB ae (38 5 Lay dulal) g alall e bl

Sl ase s Jaa LY sl B GEal s age ser Jae il @)
e A JaY 32l Jare i 8 deadiied) (gAY @l i) Y @iy e
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AY

Y zisall 4 Meal) JAaddl ol o 8w lgray 2 Woad 5 dpany) L) saa
LY Lyl L il ol

Algiad) Jlanly Gulal) Jadl aacil jise adgiall sl jise Jladu) & LY
A bl Sl 8 <l paaall Al aliial elly g (Al

Gl 5 Y ad el el Sy el Yl szl Jage S Wy
sy DA o)V 8 deal el s i) Aubudl Aul o Cald) de o @l

Al

A eslhdl bl ol Jlaaly Sl sl bl ) abedl gaall dans Jlagin) & a8 €
Ol A o W) Al Hall 5 58 DA adlay Cacliat 38 alall ) Mea) o (e a8 L

cMaayl Anall il gl ) @lldy Cuzmidy) 8 ) Jad) @l ) sl
Sliae 138 o5& of Sy Ml

(t-1) Gl ) 3 oY il o saildl) eV andd o pall Jan gl e dilz) 5 L0
ans B NV ama IS 1Y A pead @lld g A8l Ay Y Ll 8 Alisal) ) il )

N oAl a1 bl Ay ol ) iyl
b WS i) vl Ul
:(Evans, 1985) z 3 s
I;=0dg+ oD+ a,G + o3 (MJ/GDP)) + 0P+ 051 + &
:(Hoelscher, 1986) 3 s«
L=ag+ 0D+, P+ oasr +asG+ asig +e
: (Correia-Nunes & Stemitsiotis, 1995) z3 s

ii=0g+ 0D+ oy P+ asr + asG+ asdebt, + agi + €
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AA

:(Raymond & Mauleon, 1997) # 3 sa

it= a0+ alDt+ (05) FPt+ (X3Yt+ 0,4i*t+ 0,5it_1 +et

el 8 daY il o an) 538N Jaral e yall Tl
el DA (aeluall 22y) Lalall &) sall Jae
ol DA eyl osSall Gayl el
a3l b aall Jadl il ) (M) e sl (2 e g
bl (8 (lginal ey (Wladl) a8 giall aaazil) yi%e
el g allall cand ailagl e a8 giall 3250 Jaxal gea yal) Jass )
ol A e ey el sl
o) A eal) Azl ) aladl ool G
(oY) Mea) Al bl ) dgdadd) il ) ds) M) Jaxaal
RSP S\ NS EN
sasiiall LY Ml (< i V) il e saal Janal s jall ol
el (8 dashall JaU
() siall Uadll) ol el as
) il O alaa

FP,

€

Ol

) &l sall e G AR A8 ral golail) mlsad e S Al Hall Caeadtin) S
B 23 sad (pe li) g (Adlide Apalia®) G e Gana JaY wilagl) e 52l Jaea
s o 33l Jaee Lo ddlise ol il Au jn Julls o gl slaBY) z3sa ) ladl

Al )
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A4

Jaral za ) au gl oy da¥ ol o and) 3238 Janal pea el Jass sl 221 3
Logins i yo Jalii )) agasl elldg Aniil) Gulil Gliagy LaadlS oY ecBheadll e cauY) 350
e Sl il O Caad A all 4y sl il Laa Jliie) (S g %ALY ) deay
o S Al COleall 5 jluall o 3l el e Lliall ol e sl cil aeaey daiga
o 2 Al g daiill g 3 el el Al e Glal (gl o 3250 Y ey Lalaia)
Bl ey Gllae BT Y a8 ep )] 3380 DA (e wila il e 358 < ol aladi
bl e

o Alsa Qi el Jaall ) 5l LY (Wlacluall ax) deall 253 sall e Hladin) Ul

zaod) bl A0 WLl cVae e i e sy il A ) Y 3

el ol aladinly o i oIS a8 ) it wilagl o sl an)) sl Jaxdd
(1) Aaslal) g5l 5l an) 32500 Jaxad

D JaY Badl Jara o dalal) A3 sall Jas Y bl Juladl) il (Y-£)

Alyy dplaiy) ziladl il (OLS) dualieY) o jreall Clay pall 33,k aladiy) o
Criaa Cya ¢l Aleal Aol 48 Ll Wil (ga il LAY (s Aol 5 el @5 (O 2y
P sl 5 Ll @ psiall e JU A s @) Agie ) dadludl A sene Al due
res ) Tase 200 ey el o B gl o2 HLas) W3 dy (Yoo A —1997) Al 5 gl
NA90 Lo Al b Sooa) LY sl Hluall Ga el
Vs = S0 Al Jedlidl iy ) i L) &5 ad J asy o Jilaally el i
ek W& (First Difference) Js¥) Goa) xie zl aes ) ) daiill culS 5 ((ADF)

ol g laay (Co-integration) lod) sladiy) & Ml (1) A Jsall 8

P BRI {4 P [V~ [PV PN POREIV. I
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el juashy @y g (Engle & Granger) )W) <l shd Gaua z 3l oda &l yuatal | el
Al

Au, = B*u,

(1) Anlad 5 el b ) sdiadl Uaddl 4 vy g s A sdall UadY) 8 ) o Aug Cas

A s
(ADF) 4 - S s

Variables Level First difference
Lni, -0.44 -2.25
LnD; -5.28 -8.77
LnG; 3.18 -3.76
Ln(M1/GDP), 0.17 -8.38
LnP; 2.51 -6.52
Lnr% -2.18 -7.00
Lndebt; 1.74 -9.02
LnFP; -0.44 -8.53
LnY, 2.05 -7.83
Ini*, -0.62 -4.82

30l Jamal s yall Jass gl o patiell (Granger Causality Test) dppall jlod) 25 8
L gl Al Ae lia Ja ol (Wlaeluall aa) Aalal) 403 sall Jae 5 JaY alagl e
S i 2 8y Y S Al &l gal Jae s JaY Aol e saldl) Vel s )
(V) @) dsaadl 3 LS dagil) culS a5 HLaay) 1o 8 sl
(V) & s>

sl o 325 Jaral s jall Jasigl) o yriall (Granger Causality Test) duand) lid)
(<acluall an) Aalall 2330 sal) e 5 JaY

Null Hypothesis Calculated F Tabulated F Result
LNDEFICIT does not 398 318 Reject the null
Granger Cause LNIL ) ) hypothesis

LNIL does not Granger Cause 214 318 Accept the null
LNDEFICIT ) ) hypothesis
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q)
e e eSal) (815 8 e any dalal) ) gall e o e Ju i
: (Evans, 1985) zisai: J¥) gigail
I;=0dg+ oD+ a,G + o3 (MJ/GDP)) + 4P+ 051 + €
7 3sall G e sl Qs
Lni;, = By + PiLnD; +B,LnG; + B3 Ln(M¢/GDP,) +B4LnP; + BsLni + u,
(Fisadll &DUba=B;5) 5 (Lne=u,) {UITEN
A 50 sl e Jpeanl 23 38 4ile

Lni; = 0.108 + 0.005LnD; + 0.059LnG; + 0.078Ln(M1/GDP), - 0.108LnP, +
0.989Lniy

024)  (2.22)* (1.67)P 10 (0.95) (-0.62)
(27.62)"
R* =0.967 Adjusted R* =0.963 F= 235.24 LM= 1.97

Co-Integration= -5.49

e % AT,V Q}MRz el paail Jalee of odef 8l e aaly LA (e g
il W e (S (1) el (8 dal o) o saldll cV el o pall Jans gl 8 sl

clany) (t-test) Lad) ad o ol AV Jals Ha Y

s hany) (t-test) Hlid) 8 %0 Lysiea s sise I @ e s

s Slany) (t-test) JLod) 3 %)+ Aysiee s sise I P e
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) 8 (aje Ay alall Bl Maa) 5 (lacbial)l ae) Aaladl L)) sl Sae (e US
() dlgwd) el Glad) Jal aacaill jdses Jlal) Jadd & Y (M)
(t-1) Gladl ) 3 JaY wila gl o 330a il anal s el dasssll

B yall Claleall aaan o = Gl SV O @il = Sl (t-test) L) e Jaadls

Al sl e Jleay) Jaall gl Y (M) S e dawy adaiall dalaa fae
il 5 sS3a) A yinall L giae N Afilan) AYa @3 () dlgiadl by Luid)

Lsina (5 siae o dilas) AV 53 ISl of ) s (F) i jlod) W
"I (Co-integration) JWia) sl SIS (V,£¢) (g ls 4 saall (F) 4 cuilS Cua (%))
Ly A ol ) pid (LM) i) Wz sedl) Sl el (Jadd) g sall ) i) )

K

$haa¥) s ol I P (Heteroscedasticity) il cild axe jlod) july LS

<alS (1,V4) gsts 5 (Obs*R-squared) 4 susell dadll o Cus ¢(uilatio 4 sl

Ge gasalll iy Sla Julys (V)50Y) g sbd A5 (Chi-Square) 4 saall del (e Jd
AKEL) 508

Aalall 45 pall jae A el Al JaY dlag o saild) ciase of Laadl L e

)l sl Sae ol I8 LA Al il iy dpaliaiBY) 4okl ae S aa ) aaay JS0

Dl JaY adlasl o sal eV aral e el o gl 85 ) Y g255 (%)) deain (D) kel
(%, v 0)

VY

- (Co-integration) z sl )y i) A (Engle & Granger) lia) oladiu) o

L el i il o ol =35adl o) gia) da (3 (DW) i) ge do JLid) s (LM) ) ¢of
RO

& (Heteroskedasticity) 4 siall ¢Uad¥) o (uilas jLiaY (Breusch-Pagan-Godfrey) Jlid) olasiu) & "
.(%0) 3.1_9.\:.4 (6 Shua Xic g :\.u\‘)ﬂ‘ 538 CJLu
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Gl (e U siaS Agall Jsan e dony ) pa) (8 Jae o ) agm D
Bl Y ane wdxiy ol DU Al J)saY) o callall 33 Y gos s el gl
633 Laa (il YL da Sall o8 Ladie Caasy (g3l 5 daal Jall 3 25ay (I ey Lae Jleb
oalad) glhadll (e Yoy daSall () g 8l e oy Cas alald) g Ul ol i (al )
i Jae oosSall Byl Pla) 3 Sy dea) 3al G 8 L (g 5 klae oY)
SIS SIS A jp 8 Jdaadl i 1y ST Led e se 068 8 A Galdll ¢ Uadl
.(REH)

oo Lo ela 28 (oY gl Lo s2ld) cV v o (GY) oasSad) Glasy) Lib Ll
gl ) s (70)) Aty (oo sSall BLaSY) 850l 8 A all g i Apalail) 4 il
O Yl s (Kays (%, 009) ke daY ol e 38l cVad ma el ol
Lasad () B o dabidl JIseY) o calhll 30l ) o Jani osSall Glasy) d sl )
oo 1y oyl 3al )y esSall B JiE e Yy (al Y deSall Sl Lexie
oY) e 3l T asas e AT dda g el ) sl Ve p i) Y g0

el lill dilly auy) 28 e 8 sl dlasl e saild) c¥ e S e U

5 Sy al LS LA el Gl i dgala) 4 plall Wik o< a3 (M1/GDP) Jlay)

Gy s (Kays Lilias) Agall dyginall Glgiue (e g e gl die Ailaa) AV

il @dlaglly Joiad)l sl g gane Jiay @l (M) S8l (el Y Caypeill D

il da¥ ol o saildl e o S5 A JaY glagd a Al 13 ed kil

el il Ay an) 2l (el o6 Y O Dol e 8 Jills Al Al g e se
aY alagl e sl Jaee e dflas) AN 53 80 L)

dagll oda 1o 28 (Vo A) Aisen & Hauner 4 Jio s Ll dglia damll oda g
G Al adil cladg e sl (a8 osall oY) ol QS ) os el
A FY ol E) 88 s SN e agilad
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q¢

e 33l Jarey (P) (Al @llginndd) jlanly Glidll) Jad) aaail)l yise dle U

Gl OS5 Al L 5 WA 5l il i g Apaliai®) 4y plaill ddllae L cilS 388 oY gl

dnfial) Lubpdly b Loy (a5 - Gilean) A giall 4y sinal) il ginn (g gl vie dileas) Ao

By A iyl g ey 3l ) aludl aes e sl Al degSall U8 (e

Sl (and ) 3ah ) pae 8 dlabdal desSall Glubnd) s G Cua il Al

sl sialy (gomndl JEAY) Gad il ) (s gie 8 Atine 3005 e Jsmasl)
Ggedail b gl

gl aad (2 Y) (B AU (gand) Jaall dpilly a8 e Dlgindll (saall Jaddl o L
a3l bl o callall oy 4k s AW aludl o cllall oy 5y 0 iall 400,00 6 sal)
Ledlis) 3 5 dasSall o ddla) Sy B0l CVame a1y ALY Al 3 L)
On ALY & Jully aaldl CVaee ad g Lad 138 ddlidal Glacluadl g aeall opalil
llgivall Jladly (uladl) Sl adcaill S35 daY dlagl o 3856 c¥ el ma yall Tas )
Ayl L Al Jax U b 2gad dgina e WS Go W ApSe WDle ()
i Pl dala s Ll dalisall @lagd) G )Y e cila ) ddld) Ly Y
A = A

Al 3 5 4 JaY ada gl o sl Jaed sl dan gl G A8 el Tl
&_1\_\..\4‘)5 c.q hs\}.m aﬂh.a ‘;‘5) 6:\_.\;}4\ (t) uA‘)l\ ‘;_5.333&1\ d.lm u,«sﬂ C.AJAS\ .L.u}l\} (t-l)
O D el D e AR Ll ey Sl A0 B8 cV e o JeE 5 Al

o) Ay ol ) ELYL Caaly JaY Aol e saild) Jaes
: (Hoelscher, 1986) z3sai 1 AU g3 gall
=0+ 0 ;Di+ oy P+ asrs + oaGi+ as iy + €
feh WS aay el iy e Sl Jlaala

Ll’llt = BO + B]LnDt + Bz Ll’lPt + B3 Ll’lI‘et + B4L1’1Gt + B5Ll’lit_1+ut
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30
(zisell Selaa =B, 5)5 (Lne=u,) iCua
2 Al 5 sl Aaladll e Llas i
Lni, = 0.194 + 0.004LnD, - 0.083 LnP,+ 0.096 Lnr, +0.047LnG, + 0.879Lni,,
(0.51) (2.02)" (-0.54) 2.21)* (1.47)° (17.02)"

R* =0.962 Adjusted R* =0.958 F= 230.81 LM= 1.67
Co-integration= -6.07

masall bugl il e %47,Y o (R?) aid) aoaill Jelae DA (0 iy

L) sl Sae e JS 8 el W e (Sa (1) el 8 daY adlas) e 32l ci sl

zea ol T gl g (A ellgiand) sy ulaall) el adcaill piise s (Dol aay) dalal

gl o 5l el el Ja gl 5 o sSall B 5 o i) Callall a3 Y axl
(t-1) Gl ) 8 JaY

bl dades lae 0l Claleall aaen o = Gl V) G @il — (1) i) (e Taadly
Gl fuse die Aglian) VL @) (Al dllgid) lauly i) Jal sl jdse
AL A sl

Lsina (5 siae o dflas) AV 53 ISyl of ) pdé (F) i jlod) W
) (Co-integration) jid) yuby SIX L (Y,€€) (5 sld 4l gaall (F) dad il Cua (%))
Loy G ol ) jedid (LM) Jlis) Woazdeadll < yuid Jadll gl ) i

.‘é_"\\'ql\

Vé

gdlasy) (t-test) JiaY ased Gl 8V QB Y o Cus
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a1

40 sda)) s ol of Y (Heteroscedasticity) ol <l axe Lia) udy WS
Laill) (ye J8 ClS (F,1Y) g5kt Sl 5 (Obs*R-squared) 4 swaall dadll o Cua ¢ uilatia
Al o3 G g dsald) by A JWlly ()50Y) s 5 Sl 5 (Chi-Square) 3 sl

Aalall &) gall jae A uaally 8 JaY Lo o sild) ciaee of LDl s e

@ oeb LS 1y A ol Gl jig Aplai@Y) 4kl ae S s ) ey IS4 (DY)

zasal hu gl gl ) Y o (%)) Ay dall L) sl ae 833 LSz sl

OV G Aaal 3 S sy S5 135 (Y00, 0 £) Jldier JaY adlagl e saildl) ¥ aed

el Gl Y ) sl l Y e A sall Jsad 5 Ledey daald g A all 5% DA

o) s Lo ga s Bl CVasae adi i MLy G yReS Al Ja o dery 13
(REH) 50,1550 58S 4 8

3 (Ja¥ gl o 33 c¥aed pa sl lawddy (G esSall Gay) iDle U
Ddiay asSall Glay) 8 a3l LAl s i Abamy) A kil e desaie Cels
(%o, + £V) Lltiey JaY pdlasl o sl Vel ma el Tl gl ) ) gan (%))

il SO LS Al jall ) i Loay 134

CVard za el au s daY ada gl o 38l cVaed ma )l Lol Sl o LS
Gl j g Apala@Y) 4l ae deawie il (15) adgiadl Clhll cad adlagl e 525l
WDl S 13y a3l e Tae oadll Y Jad Ja) ddliie saal Y aae o 3 LA )
Jae) adgidl Qllall cns il gl e 320l ClVaxay JaV adlagl e sald) cVaee o
Lo gl 3ol 3y a5l o ) el 4slh a8 gal) A 5k lasiulys can e Jie D (Sl i
Y ard ol bl ol ) o deay (%)) i Jal) 5 pual 55 CY el gz
O ) 5 4 AR s2a 8 &g yall Cina Wl (%00, 0 47) ldiay JaY &gl e sl
OS5 a3 ad gl o) Ul Tas Gmidie oo V1 A Gl cnd dlasl e sl Jase
a6 JaY gl e saildll ci¥ e e a8l (Sl B Ak g A gana
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av

zasal by (P () ellgind) Jlauly Guladl) Jadl aail ji5e A U
Al A Al e iy dpalaity) 4 laall ddllde CalS a8 (oY wila gl e 32l Y asd
& Ll el LS 13 5 Gilian) & gl 4 sinall il sise (0 gl ie dflian) A0 < S8

S (o] B LS Aniiil) 038y Sy UL 5 <Y 23 sl

(t-1) Gasl 3 daY o e saldl) Jaedd e jall das sl o 480 el Tl
A jall i 8 ae A gie Ay a5 s se (1) el (AL Jane il pea el el
L Al il ) EAYL Caaty JaY Aol e 30l Jase o ) el 3 Y

: ( Correia-Nunes & Stemitsiotis, 1995) z3 s+ U g 3 gail)
i=0p+ 0D+ oy P+ asr’ + asG+ asdebt, + ag i + €
ol S oy 3 gaill iy el sl g
Lni; = By + B,LnD, + B, LnP + B3 Lnr‘, + B,LnG,+ BsLndebt, + B¢ Lni,,
(sl Balaa =B )5 (Lne=u;) s
27 Al 5 addl Aaladll e Llas i

Lni, = -0.909 + 0.003LnD, - 0.097LnP, + 0.238Lnr%, + 0.051LnG, +
0.211Lndebt; + 0.706Lni,.

(-5.741)*  (1.057) (-0.522) (2.426)" (1.475)°
(2.157)" (6.015)"

R* =0.983 Adjusted R* =0.979 F= 267.04 LM= 1.272
Co-integration=-4.997

cbany) (t-test) jlad) il o ol 8 o 8N of s
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zaall bugl 8 il e (%9A,F) o (RP) 2axial apsill Jalee DA (g iy

) sl Sae e S 8 el W e (Sa (1) el 8 JaY adlas) e 32l ci sl

Bl ¥ aeal e el Jas gl 5 (Al @llgionddl sy Guladl) s aacaill e s dala

plall el e el Ja sl g alall uall  Mea) 5 o sSall S 5 adsiall JaY adla gl e
ST (D) AL 3 b JaY g e

bl Ao lae 0l Claleall aaen o = Gl Y G @il — (1) i) (e Taadly
AL 4 gl G sice die Agilas) AVS I3 (Al D) sall jac s

Lsina (5 e o dflas) AV 53 IS il o ) s (F) i jlod) W
) (Co-integration) jLia) yudy S L(Y,YY) (5 sl 4 aall (F) dad cilS Cun (%))
Loy G ol ) jedid (LM) Jlis) Woazdeadll < yuid adll gl ) s

.‘é_"\\'ql\

4 sial) ¢Uad¥) cpls of Y (Heteroscedasticity) oalall <l axe lod) by WS
Taill (o i S (2,1 9) (55 15 (Obs*R-squared) i suad Ladl o us ¢ uilais
AL 02 e g sall iy Sla Julls (1Y,09) 55t (L5 (Chi-Square) 452!

da¥ ol o sxlll el ma el sl Ale o 3l o (e L Ll

Lsina OS5 Al LSy Al )l Dl 8 pe deaie CailS (D) Aaladl 43)) sall e (& sl
el 13 Led jela Al B gl B el o oda s L Lilian) A gl 4 gl Gl )y (e sl e
Il Aud ol 3 58l as Al By 6 paall Gl e of (Says gsme e JSA

A}

GO Jn s ldy (Yo v A=Y v o v) G A ) 5 clS whsaill 13a 8 Al 55 ol JAD L oy
B SN N PN P RCHE P BT R RN S FUR RPN R
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a&&&\i\dﬁi\}ﬂgdjy\d}ﬂ%cﬂﬂ)ﬁé YooAale (I Yeon de e zdgaill

3l el 8 s JAD) cpall Jss Ramy ) Gy dga 5 ade ey 8

ela 38y dSlaall 3 4y )0 el (e el s 3l llh b asly Gl s (Say
Lelaay)s byl Luanll ddad (Yoo)) dle elaally gobadyl Jsaill by
Laaludl Lols (e dpalaid) el ya) 5 b dlaie) Caags (Y0 1= 00 €) EOED @ sl
Ladl) sl g a0 Lol g cgabiai®) sail) a5 ik ol SLaiBY) olal L due g A6 (38as
Aalad) ) sall Gae (adas o Jae Lae Clig jadll acn o e gSal) @iyl s el

Lol o ddadl &l gall a0 Ay aoad dsal Y Cuddl i 13 aay
Glacluall aas 330 (& Gaale Al dlue Clal ABs 2sea 5o 325l DY amal s )
Claclud) 038 ¢ sene Jhas 8 Cun ASlaall Zasiall 5 jusall (m g il 5 miad) o dpn Al
Sy mie <G e (%1Y) Las Ol ke (V,Y) s (Yo 0A-Y299) 5l Dl
i Al gl (Y GV An s it Vs o) sk 8 e Ayl s B JSE e
& dading L) oda ey Ll GLEEY) e LIS ady bl Gl DAl
& Ausine e Cels MLy daY Aol e sl Jaeae e &l gall jae il e Qi
g asalll 138

B Ja¥ gl o 30l Vsl masall bl (G) oSl Gyl ddle Ul

(%1) Aty o sSal) BLatYL 30l I Al Hal) Cilaa s g Apalam@y] 4y il ae danasic el

GSars (%or,000) e Ja¥ adogl o 308 Vsl ma )l Tl gl ) ) o5
R ORI IS VPR PRI L D P I YV DX | NI

N ard ma el gl JaY pdagd e 52l cVanal ma el bl B e Ul
a5 ApalaiBY) 4l ae Lasia CulS a8 (1%) dad il Callal) cns ala sl e 33l
cini @dlagl o sl Vel ma el Ja gl 3ol 3 LAglas) AVS 5 Load s dud )
da¥ gl o sl i aead ma ) Jas gl gl I gag (%)) Loy ad il allall
(% YYA) )iy
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zasal bugl sl e %AY,0 o (R?) asid) sl Jelee DA (e sy

L)) sal e e dS ) il a paad (Kay (1) el (8 daY adla gl e sl ciY sl

da¥ adlash o salall c¥aral maall daugl s JlaaY) sl gzl Sl sl

Gl ¥ 8 JaY dagd o sl Vel el das gl 5 (Basiall il ) Lpad)
(t-1)

I3 el Oy el Claleall paan of = Gl Y1 G il — () L83 (e aaDly

s g

AL 4 el AL gl die Adlas) YD

Lgine (5 e o dilas) AV 53 JSS il o ) i (F) L Jlaa) W

) (Co-integration) Juia) el <X (¥,¥9) (55l &l saal) (F) dad ilS Cua (%))

Lo oY) AlShe sli N pié (LM) L) Wozdselll o puial JJadll g iall ) i
.‘é_"\\hl\

40 sdad) Uad¥) s of Y (Heteroscedasticity) ¢l <l axe jLia) udy LS
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Calculated F_]| Tabulated F

Evans(1985) Reject the null hypothesis
Hoelscher(1986) Reject the null hypothesis
Correia-Nunes &
Stemitsiotis(1995)
Raymond &
Mauleon(1997)

Reject the null hypothesis

Reject the null hypothesis
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vEARs | TL | Deficit | MUGDP G P GDP IS Debt prigdp | T(t-1)
(%) | (Million) (%) (Million) | 100=2006 | (Million) | (%) | (Million) | (%) (%)

1996Q1 | 7.75 21.90 149 128.60 97.10 1123.00 | 3.00 1220 | 7.3
1996Q2 | 7.88 1220 132 157.90 93.10 122690 | 3.00 1148 | 775
1996Q3 | 800 | 3570 121 116.10 96.70 132158 | 3.00 951 788
1996Q4 | 805 | 134.10 124 209.10 96.30 124073 | 3.00 1932 | 800
1997Q1 | 906 | 45.10 134 172.60 97.10 116624 | 1.11 111 | 805
1997Q2 | 920 | -35.00 126 177.00 98.10 1288.00 | 1.26 1092 | 9.06
1997Q3 | 9.12 1.60 1.19 171.70 99.40 136921 | 121 1000 | 9.20
1997Q4 | 891 | -19.70 125 191.60 102.40 131405 | 127 1127 | 912
1998Q1 | 828 | -52.30 137 146.40 103.40 124424 | 1.12 1169 | 891
1998Q2 | 797 | -139.70 126 167.90 101.80 1402.10 | 1.17 1019 | 828
1998Q3 | 8.03 52.40 112 135.10 103.80 147239 | 115 9.44 797
1998Q4 | 833 | 45.00 1.08 155.20 102.90 149111 | 135 9.09 8.03
1999Q1 | 851 | -45.00 124 17530 103.10 130569 | 158 9.8 833
1999Q2 | 844 | -60.80 1.16 193.60 103.50 143681 | 157 8.94 851
1999Q3 | 821 1870 111 184.80 104.10 153032 | 1.44 1019 | 844
1999Q4 | 7.89 8.90 1.19 239.50 105.80 149451 | 146 9.17 821
2000Q1 | 7.25 23.50 134 158.20 105.40 135599 | 141 | 6241.20 9.67 7.89
2000Q2 | 691 | -36.30 125 189.20 103.90 150073 | 128 | 605850 9.06 725
2000Q3 | 6.77 13.40 122 165.30 105.00 157809 | 125 | 5967.70 881 691
200004 | 655 | 2440 130 203.20 103.80 155428 | 120 | 570670 | 1038 | 677
2001Q1 | 621 8.60 142 164.90 106.10 142724 | 1.19 | 5844.90 857 6.55
2001Q2 | 5.81 6.70 1.40 176.10 105.40 157665 | 1.15 | 5976.10 9.75 621
2001Q3 | 551 8.00 126 175.50 107.40 166962 | 111 | 6147.70 971 5381
2001Q4 | 5.19 9.20 127 202.10 107.80 166549 | 1.06 | 608840 | 1142 | 551
2002Q1 | 465 | 2660 142 182.00 108.50 150992 | 1.05 | 6152.60 927 5.19
2002Q2 | 452 | 4240 136 200.60 107.90 167162 | 099 | 6446.80 857 | 465
2002Q3 | 4.22 3.90 132 173.70 108.70 177704 | 1.02 | 6596.70 882 | 452
2002Q4 | 397 | 4410 133 270.80 108.30 174020 | 091 | 668500 | 1321 | 422
2003Q1 | 351 | -69.40 153 22720 110.40 157223 | 079 | 4794.60 800 | 397
2003Q2 | 321 | 2170 148 219.10 110.50 175095 | 062 | 6777.10 821 351
2003Q3 | 279 | -28.10 146 191.60 111.40 189029 | 052 | 7000.90 7.94 321
2003Q4 | 2.75 20.80 158 270.40 112.20 184273 | 050 | 709580 | 11.51 | 2.79
2004Q1 | 252 | 5120 159 214.10 113.40 174098 | 042 | 682070 8.76 275
2004Q2 | 246 | -49.80 147 23630 114.60 199591 | 035 | 6880.80 9.02 252
2004Q3 | 249 | -17.60 235 238.50 114.30 135630 | 044 | 685420 | 1453 | 246
2004Q4 | 248 | -1830 234 326.70 107.00 1366.80 | 041 | 717780 | 1697 | 249
2005Q1 | 2.65 150 170 263.70 107.20 195870 | 041 | 700350 | 1135 | 248
2005Q2 | 273 | 8220 1.69 32450 105.90 225720 | 049 | 715460 9.61 265
2005Q3 | 3.06 | -75.10 1.66 310.60 110.90 234870 | 042 | 733130 9.23 273
2005Q4 | 352 | -10530 171 351.10 111.40 237690 | 047 | 749370 8.68 3.06
200601 | 426 | 4200 181 280.60 111.42 220730 | 053 | 727630 | 1390 | 3.52
2006Q2 | 450 | -84.20 175 340.60 115.60 252250 | 072 | 7601.50 937 | 426
2006Q3 | 5.10 | -11.00 1.68 280.40 117.40 265060 | 0.88 | 725090 946 | 450
2006Q4 | 5.13 | -203.80 174 542.10 119.70 2617.10 | 0.87 | 7349.50 878 5.10
2007Q1 | 536 | -103.90 1.83 33430 121.00 248720 | 103 | 7268.10 926 513
2007Q2 | 549 | -13580 173 380.10 120.00 276730 | 096 | 7410.00 8.83 536
2007Q3 | 558 | -62.90 159 399.10 122.50 310220 | 096 | 7702.10 9.12 5.49
2007Q4 | 556 | -271.80 155 759.70 126.60 311900 | 094 | 771260 | 1307 | 558
2008Q1 | 538 | -39.80 161 438.00 138.10 311670 | 088 | 7731.60 | 1065 | 5.56
2008Q2 | 536 | 5890 159 430.90 140.00 344500 | 086 | 762270 | 1034 | 538
2008Q3 | 547 | -14240 202 454.40 146.90 2013.14 | 093 | 814290 | 1029 | 536
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YEARS Ini Indeficitt Inm1/gdp Ing Inp Ingdp Inr® Indebt Infb Ini* Lni(t-1)
1996Q1 2.05 3.09 0.40 4.86 4.58 7.02 1.10 2.50 1.78 1.96
1996Q2 2.06 2.50 0.27 5.06 4.53 7.11 1.10 2.44 191 2.05
1996Q3 2.08 3.58 0.19 4.75 4.60 7.19 1.10 2.25 191 2.06
1996Q4 2.09 4.90 0.22 5.34 4.63 7.12 0.10 2.96 1.85 2.08
1997Q1 2.20 3.81 0.29 5.15 4.58 7.06 0.23 2.41 1.88 2.09
1997Q2 222 -3.56 0.23 5.18 4.59 7.16 0.19 2.39 1.90 2.20
1997Q3 221 0.47 0.18 5.15 4.60 7.22 0.24 2.30 1.83 2.22
1997Q4 2.19 -2.98 0.22 5.26 4.63 7.18 0.11 2.42 1.78 2.21
1998Q1 2.11 -3.96 0.31 4.99 4.64 7.13 0.16 2.46 1.72 2.19
1998Q2 2.08 -4.94 0.23 5.12 4.62 7.25 0.14 2.32 1.72 2.11
1998Q3 2.08 3.96 0.11 491 4.64 7.29 0.30 2.25 1.65 2.08
1998Q4 2.12 3.81 0.08 5.04 4.63 7.31 0.46 2.21 1.54 2.08
1999Q1 2.14 -3.81 0.22 5.17 4.64 7.17 0.45 2.23 1.61 2.12
1999Q2 2.13 -4.11 0.14 5.27 4.64 7.27 0.36 2.19 1.71 2.14
1999Q3 2.11 2.93 0.10 5.22 4.65 7.33 0.38 2.32 1.77 2.13
1999Q4 2.07 -2.19 0.17 5.48 4.66 7.31 0.34 2.22 1.81 2.11
2000Q1 1.98 3.16 0.29 5.06 4.66 7.21 0.25 8.74 2.27 1.87 2.07
2000Q2 1.93 -3.59 0.23 5.24 4.64 7.31 0.22 8.71 2.20 1.82 1.98
2000Q3 191 2.60 0.20 5.11 4.65 7.36 0.18 8.69 2.18 1.77 1.93
2000Q4 1.88 -3.19 0.27 5.31 4.64 7.35 0.17 8.65 2.34 1.72 1.91
2001Q1 1.83 -2.15 0.35 5.11 4.66 7.26 0.14 8.67 2.15 1.62 1.88
2001Q2 1.76 1.90 0.34 5.17 4.66 7.36 0.10 8.70 2.28 1.66 1.83
2001Q3 1.71 2.08 0.23 5.17 4.68 7.42 0.06 8.72 2.27 1.61 1.76
2001Q4 1.65 222 0.24 5.31 4.68 7.42 0.05 8.71 2.44 1.56 1.71
2002Q1 1.54 -3.28 0.35 5.20 4.69 7.32 -0.01 8.72 2.23 1.62 1.65
2002Q2 1.51 -3.75 0.31 5.30 4.68 7.42 0.02 8.77 2.15 1.63 1.54
2002Q3 1.44 -1.36 0.28 5.16 4.69 7.48 -0.09 8.79 2.18 1.45 1.51
2002Q4 1.38 3.79 0.29 5.60 4.68 7.46 -0.24 8.81 2.58 1.39 1.44
2003Q1 1.26 -4.24 0.43 5.43 4.70 7.36 -0.48 8.48 2.08 1.37 1.38
2003Q2 1.17 -3.08 0.39 5.39 4.71 747 -0.65 8.82 2.10 1.29 1.26
2003Q3 1.03 -3.34 0.38 5.26 4.71 7.54 -0.69 8.85 2.07 1.44 1.17
2003Q4 1.01 0.22 0.46 5.60 4.72 7.52 -0.87 8.87 2.44 1.46 1.03
2004Q1 0.92 -3.94 0.47 5.37 4.73 7.46 -1.05 8.83 2.17 1.39 1.01
2004Q2 0.90 -3.91 0.38 5.47 4.74 7.60 -0.82 8.84 2.20 1.53 0.92
2004Q3 091 -2.87 0.85 5.47 4.74 7.21 -0.89 8.83 2.68 1.46 0.90
2004Q4 091 -291 0.85 5.79 4.67 7.22 -0.89 8.88 2.83 1.43 091
2005Q1 0.97 0.41 0.53 5.57 4.67 7.58 -0.71 8.85 2.43 1.46 0.91
2005Q2 1.00 -4.41 0.52 5.78 4.66 7.72 -0.87 8.88 2.26 1.43 0.97
2005Q3 1.12 -4.32 0.51 5.74 4.71 7.76 -0.76 8.90 222 1.44 1.00
2005Q4 1.26 -4.66 0.54 5.86 4.71 7.71 -0.63 8.92 2.16 1.50 1.12
2006Q1 1.45 3.74 0.59 5.64 4.71 7.70 -0.33 8.89 2.63 1.52 1.26
2006Q2 1.50 -4.43 0.56 5.83 4.75 7.83 -0.13 8.94 2.24 1.62 1.45
2006Q3 1.63 -2.40 0.52 5.64 4.77 7.88 -0.14 8.89 2.25 1.59 1.50
2006Q4 1.64 -5.32 0.56 6.30 4.78 7.87 0.03 8.90 2.17 1.53 1.63
2007Q1 1.68 -4.64 0.60 5.81 4.80 7.82 -0.04 8.89 2.23 1.54 1.64
2007Q2 1.70 -491 0.55 5.94 4.79 7.93 -0.04 8.91 2.18 1.58 1.68
2007Q3 1.72 -4.14 0.46 5.99 4.81 8.04 -0.06 8.95 221 1.55 1.70
2007Q4 1.72 -5.61 0.44 6.63 4.834 8.05 -0.13 8.95 2.57 1.45 1.72
2008Q1 1.68 -3.68 0.48 6.08 4.93 8.04 -0.15 8.95 2.37 0.81 1.72
2008Q2 1.68 4.08 0.46 6.07 4.94 8.14 -0.07 8.94 2.34 0.69 1.68
2008Q3 1.70 -4.96 0.71 6.12 4.99 7.98 1.10 9.00 2.33 0.69 1.68
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ABSTRACT

The study collected between two variables which is very important: interest rate, and
budget deficit; interest rate plays an important role in monetary policy and is one of the
most important variables that affect the decisions of society (individuals, businessmen and
companies) in order to choose the best alternative of saving or investment. The budget
deficit is the most important indicator that measure the financial performance of the country
which is decreased it is a positive policy of the country, especially in developing countries
such as Jordan.

As a result of the pressed domestic and external conditions exposure to Jordan, there are
structural problems in the structure of Jordan's economic imbalances as well as in financial
structures and which were reflected in some aspects in the public budget deficit, and then to
the low standard of living and the disruption of economic development programs.
Therefore, this study was to measure the relationship between the public budget deficit
(after aid) and the interest rate on term deposits during the period (1996 to 2008).

The study used least squares method to estimate the models after the necessary tests. And
found that the budget deficit had a positive impact on the interest rate, which supports the
idea of the impact of competition for the private sector.

Finally, the study offered some recommendations on the budget deficit to help decision-
makers to take positions quickly to alleviate this problem and work to minimize the budget
deficit by the most suitable ways, and the most important thing is to put the private sector
into account and control the internal borrowing of the government, fearing of the impact of
Crowding out effect.
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